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White Collar Crimes: The Filching & Swindling of Funds 

By Arya Gupta1 

 

Abstract 

White collar crimes are performed by a variety of people out of self-enrichment motives. However, when 

this crime is committed by a group of people or an association in a firm, it becomes corporate crime. 

Compared to the loss caused by white collar crimes, other conventional crimes like theft, trespassing, 

burglary, arson, etc. causes less damage. White collar crimes differ from common crimes in that they are 

more likely to target organisations rather than single victims, include more criminals, follow a specific 

pattern, and last longer. White collar offenders have different traits as well, which is discussed in detail 

in this paper. The business and economy of our nation suffer as a result. Additionally, it causes investors' 

faith in the market to decline. This paper deals with Difference between Blue Collar Crimes & White-

Collar Crimes, the preventive measures applied by the Santhanam Committee, it also covers different 

kinds of White Collar Crimes in Various Professions, this paper strategically throws light upon 

International Perspective on White Collar Crimes, The study focuses on the sorts of white collar crime 

and the cases of corporate crime that occur in detail. 
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Introduction 

White collar crime is a type of crime done by people who are from a higher social class and come 

from a reputable group. Prof. Edwin H. Sutherland, a well-known American sociologist, coined the 

phrase “White Collar Crime” in 1939, defining it as “Crime committed by those who enjoy high social 

standing, great repute, and legitimacy in their employment.” White collar crimes are more damaging to 

society than other types of crimes because the financial losses are much higher and the damage to 

public morals is much greater.2 It is also known as Socio-Economic Crimes since it has a direct 

negative impact on society. Fraud, insider trading, cybercrime, bribery, forgery, money laundering, 

and copyright infringement are examples of non-violent crimes. Not only is the offence varied from 

one country to the next, but so is the penalty. Any social crime has an impact on the health and 

material well-being of a community, and socio-economic crimes have an impact on the economy of 

a country as well as the health and material well-being of individuals. Such crimes have a non-

emotional base, and the objective is avarice and rapaciousness rather than hate or retribution, as in 

classical crimes. These crimes are committed using deception rather than force, and they are 

deliberate and intentional. 

A financial motivated crime is nothing but an activity aiming to avoid losing money, property, 

services or to gain a personal or business benefit. It comprises non-violent crimes committed for 

monetary gain in business settings. In the year 2019, police arrested 2,528 persons for white collar 

crimes. White Collar Crime is defined as “Lying, Cheating, and Stealing” according to the Federal 

Bureau of Investigation, which is part of the Department of Justice.3 Corporate fraud, money 

laundering, and securities and commodities fraud are the three key threat areas identified by the 

FBI.4 Corporate fraud refers to a plot to deceive investors, auditors, and analysts regarding a 

company's financial situation. Falsifying financial data, self-dealing by company insiders and fraud 

involving legitimate mutual funds are all examples. Money laundering is the method by which 

criminals obtain money from legitimate sources by committing crimes. It deposits illegally obtained 

funds into a legitimately operated business, like as a laundry mat, where the illicit funds mix with 

the legal funds and appear to be clean and legal. Securities and commodities fraud is the intentional 

 
2 The practice of obtaining something, especially money, through force or threats. (https://www.merriam-webster.com) 
3 Chawki, M.: Cybercrime in France: an overview. Computer Crime Research Center. (December, 2005)  
4 Department of Justice, Federal Bureau of Investigation. 2012. “Investigating Insurance Fraud—A 30-billion Dollar a 
Year Racket.” 
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misrepresentation of data or information so as to gain financial profit from the financial market. 

This type of fraud may include promissory note fraud, commodities broker embezzlement, 

investment fraud and even market manipulation to confuse the consumers and gain wrongful 

benefit. There are two terminologies Blue Collar Crimes and White Collar Crimes, let’s understand 

the differences between the two coined terms. 

Difference between Blue Collar Crimes & White Collar Crimes 

Blue Collar Crimes- In the 1920s, the term "blue collar crime" was coined. The word was later 

applied to Americans who worked in manual labor.5 They favored darker color so that the stain 

would be less obvious. Some people used to dress in blue collared shirts. They worked for a low 

hourly rate and engaged in typical crimes such as assault, dacoity, robbery, and theft. 

White Collar Crimes- 'White Collar Crimes' are committed by members of the upper socio-

economic class who exploit their professional skills for financial gain. As a result, it is a crime 

perpetrated by educated persons from a higher social class in the course of their employment, 

resulting in significant financial damages to society. Corruption, fraud, cybercrime, patent 

infringement, and bribery are examples of White Collar Crimes.6 Because money is split among 

those authorities according to their position, these types of crimes are difficult to identify. In 

comparison to Blue Collar Criminals, White Collar Criminals create significant financial harm to 

the country and the criminal receives no penalty. There are various factors which play an equal role 

in contributing towards white collar crimes which includes greed, lack of public knowledge due to 

no awareness, lack of severe and strict regulations and laws, lack of accountability, full-fledged 

competition, poor support, and loopholes in the legal system, advancement of science and 

technology, taking its undue advantage.7 

 

 

 
 
6 Sharma, Ushamary & Ghisingh, Seema & Ramdinmawii, Esther. (2014). a Study on the Cyber - Crime and Cyber 
Criminals: A Global Problem. International Journal of Web Technology.  
7 N.V. Paranjape, criminology and penology, criticism on white collar crime, P.W. Tappan: Who is Criminal 
American Sociological Review,  
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The Role of Santhanam Committee on White Collar Crime 

 According to the Santhanam Committee, white collar crimes include Smuggling, Profiteering, 

Violation of standards, measures and weights, Professional Misconduct, Under or over invoicing, 

Violation of foreign exchange rules, Election malpractices, Misuse of position, Thefts and Frauds, 

Tax evasions, etc. They gave some of the suggestions including administrative, legal, socio-economic 

and educative measures such as:- 

• To be strict in administrative and legal procedures, be vigilant when it comes to socio-

economic causes and educate people of their legal rights. 

• To study the scope and motive of corruption. 

• To check the existing practices so as to be prepared for the future happenings. 

• To avoid delays in tackling cases of white collar crimes 

• Strict enforcement of rules and laws to eradicate such crimes 

• To follow the Codes of Conduct of the business or the firm religiously  

• To maintain and audit the detailed accounts of expenditure of the company 

• To reduce bureaucratic corruption 

• To fasten the corruption trial on strict basis 

 

White Collar Crimes in Various Professions 

I. Medical Profession- In medical profession, various white collar crimes occur which are prima 

facie not understood to be crimes, these includes displaying of false medical certificates, fake 

intended prolonged treatment to increase bills, determining sex of an unborn child in 

exchange of money, illegal abortion, delay in discharging the recovered patient with an aim 

to increase medical bills and also the sale of sample drugs to the patients or the chemists are 

all part & parcel of medical white collar crimes. 
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II. Legal Profession- Fabricating fake evidence, threatening the opposing party's witnesses, 

enlisting professional witnesses, breaking ethical standards of legal professions, or arranging 

for professional alibies are all examples of white-collar crimes that occur in the legal 

profession.8 

III. Educational Institutions- The high level of corruption in educational institutions is due to 

students collecting large quantities of money in the guise of donations in order to get 

admission, where merit-based admission is replaced by donations and collecting large sums 

of money. 

Types of White-Collar Crimes 

Many white collar crimes are difficult to prosecute because the perpetrators disguise their sometimes 

complicated transactions with sophisticated and technological techniques. There are various 

examples of white collar crimes, which we shall analyze in depth. 

1. Fraud- Fraud is a crime done with the goal of deceiving and gaining an unfair advantage. Bank 

fraud is when a fraudulent company defrauds a bank by making false statements. It also involves 

the manipulation of negotiable instruments such as cheque bouncing, securities, and bank 

deposits, among other things. Because there is a trust relationship between banks and the general 

public, bank frauds are sources of concern for the general public.9 It includes telemarketing 

scams, which targets senior citizens who lack the knowledge of technology and hence, the 

perpetrators try to deceive them over a phone call or SMS by requesting advance fees to collect 

a prize money won in a lottery or to obtain government loan, offering them to sell worthless 

securities or timeshares, soliciting them to contribute in the non- existent charities and even 

charging them for any services or facilities that can normally be obtained for free. 

2. Identity Theft- Identity theft is the act wherein perpetrators take away the identity of a person 

and misuse the same in order to obtain financial benefit. Obtaining personal information such 

as name, address, date of birth and social security number of a person in order to obtain loans, 

credit cards and others product and services in the name of the victim.10 Criminals frequently 

 
8 Cullen, Francis T., and Michael L. Benson. 1993. “White collar Crime: Holding a Mirror to the Core.” Journal of 
Criminal Justice Education. 
9 Coleman, James. 2005. The Criminal Elite: Understanding White-Collar Crime (6th ed.). New York, NY 
10 William K. 2012. “The War against the Regulatory Cops on the Bank Beat.” New Economic Perspectives. 
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use phony IDs and passports to avoid capture and thereby, commit financial fraud. For a victim 

of these crimes, it can take years to get back their clear name and credit & also to protect one’s 

private information in this electronic age. 

3. Bribery- Bribery is a sort of white collar crime in which a person in a high position is bribed 

with money, goods, or any other offer in exchange for a favor. It is the most prevalent source of 

income for the majority of our country's public leaders. 

4. Insider Trading- If a person or group of persons inside the company passes any secret 

information of which he or they are having special knowledge regarding securities transaction 

thus causing huge losses to the company it is termed as insider trading. The famous example of 

insider trading was when the US TV personality Martha Stewart was convicted in 2001, she sold 

shares in a drugs company having been informed that its new cancer drug would not be approved 

and made a whopping 2.5 lakh dollars, just before stock price collapsed from 50 dollars to 10 

dollars.11 

5. Cybercrime- Cybercrime is a type of crime that involves the use of computer networks. Hacking, 

cracking, and phishing are all examples. Hackers basically exploit the security weakness to its 

various sites of commercial as well as government services related ones. Hackers target personal 

information about users and disrupt governments and business operations. Infiltrating software 

systems to crack the encrypted code set up in order to protect secret information or content & 

by infiltrating, misuse such information is cracking.12 Phishing is the process of collecting user 

amount and password details using email hoaxes that encourages users to link their account by 

putting personal data. Cybercrime is the mode of committing other white collar crimes too. 

With the rapid growth of technology, there is a rise in technology- related crimes involving the 

use of the internet and networks. These can even include video editing or morphing which can 

directly or indirectly harm the reputation of the victim, thus causing them agony. 

6. Money Laundering- Money laundering is a crime in which criminals strive to conceal the 

original source of revenue by concealing the original ownership of the money and the location 

from whence it was received. Laundering is the process of presenting illegal money as lawful 

tender. Money laundering can be accomplished in a number of ways, including splitting up large 

 
11 Croall, Hazel. 2001. Understanding White Collar Crime. Buckingham, UK: Open University Press. 
12 Kane, John and April D. Wall. 2006. The 2005 National Public Survey on White Collar Crime. Fairmont, WV: 
National White Collar Crime Center. 
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sums of cash into small payments that avoid detection and then purchasing bearer instruments 

in small values. Putting money into trusts and sham businesses, Purchasing a controlling stake 

in a bank Spending money at a casino or other gambling establishment and cashing in chips, 

buying real estate with black money and then selling it, and creating fictitious workers and 

fictitious loans are all examples of money laundering. 

7. Embezzlement and Trade Secret Theft- Embezzlement is the fraudulent conversion of another's 

assets to one's own use for reasons other than the ones with which the embezzler was entrusted. 

Falsifying records, accounts, and ledgers, establishing ghost employees, and making fraudulent 

cheque are all examples of embezzlement in the workplace.13 Employees have successfully 

perpetrated embezzlement schemes and stolen millions of dollars from their employers by 

concealing transactions for years before being discovered. 

8. Tax Evasion- Tax evasion is a technique adopted by the invaders to avoid tax liability by 

displaying low income to the authorities. This activity can demoralize honest tax payers and harm 

social values. It might be claimed that it places economic power in the hands of a few undeserving 

individuals thereby making them economically strong. 

International Perspective on White Collar Crimes 

The Commerce Clause of the United States Constitution gives the federal government the authority 

to regulate and prosecute white collar crimes. White collar crime laws are enforced by the FBI, IRS, 

Secret Service, US Customs, and the Securities and Exchange Commission. According to the FBI, 

white collar crime costs the United States more than $300 billion every year.14 Furthermore, because 

white collar crime is increasingly related to terrorism financing, the government and the 

international community are interested in pursuing white collar criminals. Enron executives greatly 

overstated the firm's stock worth, allowing them to sell their shares for millions of dollars just days 

or weeks before the company went bankrupt. As a result of the scandal, investors lost billions of 

dollars, and Enron employees lost their life savings.15 As a result of the Enron and other corporate 

 
13 Sorensen, Jon R., Clete Snell, and John J. Rodriguez. 2006. “An Assessment of Criminal Justice and Criminology 
Prestige.” Journal of Criminal Justice Education 
14 Kenneth Mann, White Collar Crime and the Poverty of the Criminal Law, 17 LAW & SOCIAL INQUIRY , 561-571 (1992), 
https://www.cambridge.org/core/journals/law-and-social-inquiry/article/abs/white-collar-crime-and-the-poverty-of-the-
criminal-law/30460F1809499E86B0C40E7D02097E0B  
15 Sorensen, Jon R. 2009. “An Assessment of the Relative Impact of Criminal Justice and Criminology Journals.” 
Journal of Criminal Justice 
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scandals, Congress approved the Sarbanes-Oxley Act of 2002, requiring higher standards for all 

publicly listed companies, more corporate board monitoring, and harsher fraud penalties.16 

Cases of White-Collar Crime in India 

I. Mundra Scam- First Scam of Independent India, 1958 

Haridas Mundhra, an industrialist and stock speculator, defrauded the Life Insurance 

Corporation (LIC) of 125 crores by selling counterfeit shares. Mr. Jawaharlal Nehru (the 

then Prime Minister) established a one-man commission to investigate the subject, which 

was led by Justice MC Chagla. Haridas was found guilty and condemned to imprisonment 

by Justice Chagla, and T.T. Krishnamachari, the then Finance Minister, resigned from his 

office.17 

II. Harshad Mehta Scam Case, 1992 

The Harshad Mehta Scam rocked India's entire economy. By exploiting the system's flaws, 

he deceived a large number of investors. He obtained fraudulent bank receipts from small 

banks and used them as collateral to obtain funds from other banks. This money was utilized 

to inflate stock prices on the stock market. Stock market manipulation and fraudulent bank 

receipts burst their bubbles, wreaking havoc on the stock market, the economy, and the 

country's progress. A total of Rs. 5000 crores was defrauded from the banking system. Even 

the chairman of one of the banks took his own life. This case can be classified as one of the 

largest White Collar Crimes because it involved the manipulation of accounts and the 

dissemination of false information. 

III. Satyam Scam, 2009 

The Satyam scandal was India's largest in history. The Satyam Scam of 2009 disrupted the 

stock market's tranquility. The financial statement and books of accounts were tampered 

with by Ramalinga Raju, the chairman. Satyam's books of account indicate overstated assets 

of Rs. 490 crores, fake cash balances on the balance sheet of over Rs. 5,000 crores, interest 

 
16 Brightman H. J. (2009), Today's White-Collar Crime: Legal, Investigative, and Theoretical Perspectives, Routledge, 
Taylor & Francis Group 
17 Mishra R., 2006. ‘Criminal Psychology’, Sunit Enterprises 
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component of Rs. 376 crores that never made it into the company's coffers, and understated 

liabilities of Rs. 1,230 crores. He also exaggerated the company's revenues and net profit, for 

which he was fined heavily. Investors panicked as the price fell and sold their holdings, 

sending the stock down by 78 percent to Rs. 39.98 on the Bombay Stock Exchange (BSE).18 

The audit firm's partners, chairman, Managing Director, Chief Executive Officer, and Chief 

Financial Officer, as well as senior management personnel, were all detained. 

IV. Fodder Scam Case  

The case involves a large-scale misappropriation of government monies, which was 

accomplished by fabricating fraudulent bills to prove payments that were never made. The 

scam got its well-known moniker from the fact that it was entrenched in the Bihar 

government's Animal and Husbandry department, and the fraudulent transactions were 

carried out in the pretense of obtaining cattle feed during a 20-year period, under various 

regimes.19 Lalu Prasad Yadav and Jagnath Mishra were the key suspects 

 

V. Punjab National Bank Fraud, 2011 

Nirav Modi is India's 85th richest man, a diamond tycoon and high-end jewellery designer. 

According to the bank, Modi and organisations affiliated with him collaborated with bank 

officials to get guarantees or Letters of Undertaking to assist fund buyer's credit from other 

overseas banks. Two bank officers fraudulently gave LOUs to the sad firms without 

completing the appropriate protocols, according to the first results of the PNB investigation. 

These LOUs were then issued over the SWIFT messaging system, and the firms were given 

credit. According to PNB, the monies reportedly acquired for the acquisition and sale of 

diamonds were not used for that purpose. The PNB wrote the stock exchange a letter about 

identifying fraudulent and illegal activity. PNB was the victim of a 1.8 billion dollar scam, 

the greatest in Indian banking history. 

 

 
18 Garg Vikas, 2011. “Criminal liability of corporate bodies”. 
19 Mitesh Chandra, 2008 – “material socio-economic crimes” 
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Conclusion 

Because white-collar crime is on the rise in India, it's become important to take actions to combat 

it. Socio-economic offences are serious social wrongs that have a huge societal consequence, with 

society as the ultimate victim. Such offences not only jeopardize the society's financial interests, but 

also wreak havoc on the country's economic foundation. Because white collar crimes are a low 

priority for law enforcement, victims usually face skepticism, mistrust, and contempt when reporting 

an offence, even when police enforcement pursues a case. Because of the data-intensive nature of 

these cases and the difficulty of inferring intent through circumstantial evidence, financial crimes 

are frequently difficult and expensive to establish. Most law enforcement agencies are ill-equipped 

to investigate and prosecute these types of crimes appropriately. White collar offenders should be 

punished harshly by the government. Furthermore, the media can aid in the reduction of this crime 

if it actively reports frauds and scams perpetrated by those in positions of power and educates the 

general public about white collar crimes. Legislation alone will not solve the problem; adequate 

execution is required. To have a deterrent effect on society, the judiciary should firmly interpret the 

punitive laws. White Collar Crime has existed in our society for generations, therefore it will be 

difficult to eradicate it. However, citizens should have a moral obligation to strive to diminish such 

crime with the support of the media, government, legislators, and court. 
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